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THE SITUATION 


An increase of more than seasonal nature 
occurred in the level of general business activity 
in New England between July and August, with 
two important industries contributing the major 
part of the improvement. Both wool consump- 
tion and boot and shoe production in this district 
increased sharply during August, and, although 
the activity in each of these industries was less 
than in August a year ago, gains of considerably 
more than the custom- 


decrease between July and August in the volume 
of building contracts awarded in this district, 
but less than the usual decrease occurred in the 
volume of both residential and commercial and 
industrial contracts awarded. In this district 
the dollar value of sales of reporting retail estab- 
lishments in August was about 23 per cent less 
than in August, 1931, and during the first eight 
months of 1932 retail sales were 22 per cent less 
than in the correspond- 





ary seasonal amounts 
were recorded. Other 
improvements, h o w - 
ever, took place _be- 
tween July and August, 
although to a less ex- 
tent than in wool and 
shoes. The amount of 
raw cotton consumed 
increased more than 
seasonally. The factors 
which improved in Au- 
gust were those con- 


LIFE 


IN MILLIONS OF OOLLARS 


INSURANCE SALES—NEW ENGLAND 
NEW PAID-FOR ORDINARY INSURANCE 


ing period a year ago. 
According to prelimin- 
ary reports, however, 
September sales were 
not as much below a 
year ago as in August 
or July. Wholesale 
shoe trade during the 
first part of September 
was reported more ac- 
tive, with a tendency 
toward higher prices. 
During the period Sep- 


cerned with production, 
and, except for an in- 
crease in carloadings, 
which may be consid- 


SOURCE:-LIFE INSURANCE RESEARCH BUREAU—HARTFORD CONN, 











The amount of new ordinary life insurance written in New England 
increased between July and August, while in 1930 and 1931 the volume 
decreased between those months. 

Source of data—Life Insurance Sales Research Bureau. 


tember 1-17, inclusive, 
as compared with the 
same period in 1931, 
sales of women’s, 


ered as reflecting to 
some degree movements in distribution, there was 
no indication during August that any acceleration 
occurred in consumption. Employment in manu- 
facturing establishments in Massachusetts in- 
creased 12.3 per cent between July and August, 
according to the Department of Labor and In- 
dustries, and the aggregate weekly payroll in 
August was 13.7 per cent larger than in July, 
while average weekly earnings per person em- 
ployed in Massachusetts manufacturing establish- 
ments increased 1.2 per cent in August over July. 
The increases were larger than usually occur 
between these months. There is usually a 


misses’ and juniors’ 
ready-to-wear in Boston stores were about nine 
per cent less, while during August, 1932, sales 
in this classification were nearly 36 per cent 
less than in August, 1931. Other departments 
likewise showed a reduction in the percentage 
decrease from a year ago during the first part of 
September. The percentage of regular charge 
accounts outstanding at the first of August 
collected during August was higher than in 
August, 1930 or 1931, in New England reporting 
stores. Between August, 1931 and 1932, col- 
lections declined 23.5 per cent, and receivables, 
26.4 per cent. 
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MONEY AND BANKING 


4 few classes of money rates in the Boston 
money market showed no change between August 
26 and September 26; other classes indicated 
more or less a tendency toward lower quotations. 
The yield on bankers’ prime 90-day acceptances 
continued at three-quarters of one per cent, 
unchanged since June 24. Call money in Boston 
also remained unchanged at three per cent. On 
the other hand, the rate on brokers’ prime com- 
mercial paper on September 26 was 134-2 per 
cent, the lowest ever recorded, and compared 
with two per cent last month. On August 26 
the yield on the February 1, 1933, maturity of 
United States Treasury Certificates of Indebted- 
ness was .06 per cent. On September 26 and 
even throughout the greater part of September 
these Treasury Certificates of Indebtedness were 
selling so far above par as to counterbalance the 
interest paid by the certificates, and therefore 
yielded the purchaser little or nothing as a return 
on his investment. A similar elimination of 
investment yield on short maturities also oc- 
curred earlier in 1932, notably late in May, early 
in July, and late in August. There also appeared 
to be a slightly easier undertone within the banks 
on rates charged for ordinary customers’ loans. 

This tendency toward lower quotations re- 
ceived a further confirmation in the various 
rates at which the United States Treasury was 
able to sell recent security offerings. On August 
31 the United States Treasury offered an issue of 
Treasury bills which were sold at prices to yield 
an average return of 0.32 per cent, 0.21 per cent 
lower than the average yield of the August 10 
issue, and only 0.03 per cent higher than the 
lowest average yield of 0.29 per cent which was 
obtained for the May 25 issue. The issue of 
United States Treasury Certificates of Indebted- 
ness, dated September 15 and maturing in one 
year, bore a rate of 114 per cent, as compared 
with 1% per cent for the one-year certificates of 
indebtedness issued in June. This rate of 114 
per cent for an issue of one-year certificates is the 
lowest since September 15, 1931. The other 
United States Treasury offering was an issue of 
Treasury notes maturing in five years and bearing 
a rate of 314 per cent, one-quarter of one per 
cent higher than the three-year maturity issue 
offered June 15, but one-quarter of one per cent 
lower than the five-year maturity issue offered on 
September 15, 1927. 

For the 114 per cent issue of United States 
Treasury Certificates of Indebtedness, subscrip- 
tions received in the First Federal Reserve District 
amounted to $155,218,000, with only $20,889,000 
allotted, of which $1,641,000 were in exchange. 


Total subscriptions allotted of the 314 per cent 
United States Treasury notes amounted in this 
district to $57,947,500, of which $20,473,500 
were exchanges, out of $261,699,100 subscriptions 
received. In the United States as a whole each 
of these issues was five times oversubscribed. 

United States Treasury operations, together 
with heavy gold imports, have been a major 
influence in bringing about recent changes in 
the position of the reporting member banks both 
in Boston and elsewhere in New England. Fol- 
lowing the low point in total deposits in Boston 
member banks, reached on June 8, an expansion 
of $51,000,000 has taken place, $21,000,000 of 
which occurred in time deposits, $16,000,000 in 
United States Government deposits, and $14,- 
000,000 in net demand deposits. The flotation 
of United States Government security issues 
brought about heavy purchasing of Government 
obligations on the part of Boston member banks. 
Between June 8 and September 21 these banks 
expanded their holdings of United States securi- 
ties by $63,000,000, this item alone being in 
excess of the total expansion in all deposits. 
During the same period holdings of other stocks 
and bonds by Boston member banks declined 
$8,000,000, and real estate loans dropped 
$5,000,000, while little change took place in 
collateral loans, and commercial loans expanded 
$17,000,000. This latter figure includes open 
market operations on the part of member banks, 
consisting of purchases of brokers’ commercial 
paper and bankers’ acceptances. 

On September 21 total deposits of the Boston 
member banks were at the highest level since 
February, while total loans and discounts, ex- 
clusive of security investments, were only slightly 
above their June low points, having shown no 
comparable expansion. Furthermore, the trend 
of net demand deposits, excluding Government 
deposits, was actually downward during the 
week ending September 21. The expansion in 
total deposits for that week was brought about 
wholly by the sharp upturn of $17,000,000 in 
United States Government deposits. Similarly, 
the expansion in Boston member banks’ loans and 
investments during the week ending September 21 
was largely the result of operations incidental to 
the Government financing program. 

At this time of year there is usually some 
seasonal expansion in deposits, normally accom- 
panied by a corresponding increase in loans. 
This year, however, the growth in total deposits in 
Boston member banks has considerably exceeded 
the usual seasonal increase, while the growth in 
loans has been much smaller than is customary. 
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While the influence of United States Treasury 
operations is equally apparent in the changes in 
condition of the reporting member banks out- 
side of Boston, nevertheless, the composite 
picture of their financial condition differs con- 
siderably from that of the member banks in 
Boston. For example, the low point in total 
deposits in the outside member banks was not 
reached until July 27, seven weeks later than in 
Boston. Between that time and September 21 
total deposits rose $11,000,000. Time deposits, 
on the other hand, continued to decline, the gain 
in total deposits being due about equally to the 
expansion in net demand and in United States 
Government deposits. United States Govern- 
ment obligations owned by the outside reporting 
member banks were the only type of loans or 
investments to increase during this period, de- 
clines having occurred in holdings of other stocks 
and bonds, in commercial loans, collateral loans, 
and real estate loans. The greatest decrease 
occurred in the commercial loans of these outside 
reporting member banks, in contrast to the 
moderate seasonal expansion noted above in the 
commercial loans of the Boston member banks. 

Total bills and securities owned by the Federal 
Reserve Bank of Boston reached a peak on July 
13, but between that date and September 21 they 
declined $9,000,000. Loans to member banks 
during that period fell some $11,000,000; holdings 
of acceptances remained substantially unchanged, 
while holdings of United States securities rose 
$2,000,000, an increase which occurred entirely 
during the week of July 20, no change having 
taken place since that date. During this period 
Boston member banks were completely out of 
debt to the local Federal reserve bank, with the 
result that this decline in loans represented the 
decrease in indebtedness of New England member 
banks located outside of Boston. Nevertheless, 


on September 21 these country banks were borrow- 
ing about twice as much as in September of any 
year since 1929. 

The volume of Federal reserve notes in actual 
circulation declined over $11,000,000 between 
July 6 and September 21. During this period 
both total cash reserves and total deposits 
fluctuated rather widely, each showing a net 
decline, the former being reduced by $28,000,000 
and the latter by some $20,000,000. The major 
portion of the declines in both reserves and de- 
posits occurred during the week of September 21, 
and reflected the influence of the Treasury fiscal 
operations on the local Federal reserve bank 
through the member banks. At $203,000,000, 
cash reserves were at the lowest point since 
December, 1931. The reserve ratio, after rising 
gradually from July 20 to September 7, declined 
during the fortnight ending September 21 by 2.4 
per cent, to 63.0 per cent. 

An index of check transactions, adjusted for 
seasonal influences, indicated a definite turn up- 
wards in the volume of check payments during 
August. Of the 16 reporting New England cities, 
10 participated in this increase. The trend was 
conclusive in Lynn and Waterbury, but down- 
ward in Brockton, New Haven, Portland, and 
Worcester. Nevertheless, the daily average vol- 
ume of check transactions ranged from 18 to 37 
per cent lower during August than a year ago. 
Providence showed the smallest and Brockton the 
largest rate of decline in the First Federal Reserve 
District. 

Reports received from selected mutual savings 
banks throughout the First Federal Reserve Dis- 


trict revealed increases in the amount of savings 


on deposit in Boston and in Maine on August 31, as 
compared with a month earlier. Only in Boston 
did the number of new accounts opened during 
the month exceed the number of accounts closed. 
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MONTHLY AVERAGES IN BILLIONS OF OOLLARS 




















The average yield on 60 high-grade bonds dropped sharply between 
June and August, while during this period commercial paper rates 
remained relatively unchanged. 

Sources of data—Siandard Statistics Company, Inc., and Federal, Reserve 

ank of New York. 





Since March net demand deposits in both New England and the entire 
country have changed little, although total loans in each instance 
continued to decline. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 





Electric Power:—Manufacturing activity in 
New England during August, according to the 
seasonally adjusted index of electric power con- 
sumed for industrial purposes compiled by 
Electrical World, continued at approximately 
the average rate for the past two months. In 
fact, following the sharp break in the rate of 
industrial output for this district at the close of 
the first quarter, relatively little change, after 
allowances have been made for the usual month- 
to-month variations, has occurred in the index 
for the volume of electric power consumed for 
industrial purposes. This index, which measures 
the rate of manufacturing activity in eight New 
England industrial groups, includes in its monthly 
composite the rate of production of manufacturers’ 
goods as well as consumers’ merchandise. The 
seasonally adjusted composite index for August, 
consequently, was 0.9 per cent less than that for 
July, a decrease which is explained by a survey of 
the eight individual indices covering the specific 
industries. The only index to show a rise in 
August was that for the textile manufacturing 
establishments. The leather and leather goods, 
including shoe manufacture, lumber, and paper 
groups recorded moderate declines. The chem- 
ical, metal fabricating, iron and steel, and rubber 
products industries, however, showed a consid- 
erable reduction in the amount of electric power 
consumed for productive purposes. On _ the 
average, however, the changes were for the most 
part seasonal in nature, with the difference in 
the chemical and metal industries being practically 
offset by the 20 per cent rise in the amount of 
electric power consumed by the textile industry. 


Carloadings:—In approximately the middle 
of August the total number of carloadings in this 


district begins to increase gradually with each 
successive week, this weekly advance continuing 
through the middle of October. The three- 
weeks’ period ending September 3, therefore, has 
shown a rise of 7.0 per cent in the weekly total 
carloadings. During the corresponding period of 
last year an increase of 6.6 per cent occurred in 
the weekly aggregate, or 0.4 per cent less than in 
the current year. While three weeks represent a 
short period in which to determine any significant 
change in the trend of carloadings, the fact is 
that this 7.0 per cent increase in the weekly 
volume of carloadings is greater than that recorded 
in the corresponding period of any of the preced- 
ing four years. In August, for the first time in 
six months, the seasonally adjusted index of 
merchandise, |.c.]., and miscellaneous carloadings 
increased. Although the rise of 1.6 points in 
August over the adjusted July index was not 
sufficient to restore the rate of merchandise, 
l.c.l., and miscellaneous carloadings to the level 
obtaining earlier in the year, this increase occurred 
in a month in which a three per cent rise is usually 
expected, whereas the August increase was ac- 
tually over six per cent. 


Building :—The total value of new construc- 
tion contracts awarded in New England during 
August was 0.2 per cent larger than the amount 
of new awards in July, but 6.0 per cent less than 
in August a year ago. Substantial decreases 
occurred in residential and public utilities con- 
struction, which were offset by increases in new 
awards for commercial and factory building. 
On a square-foot basis, however, the seasonally 
adjusted index for new residential building in 
August showed a 30 per cent increase over the 
July volume, while a similar index for the number 
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The volume of check payments in the 16 cities showed no improvement 
during August. 
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While the percentage of full-time operations failed to show the usual 
} August rise, a gain occurred 1n average weekly earnings. 
Source of data—Massachusetts Department of Labor and Industries. 
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of square feet of new commercial and industrial 
building rose by 17 per cent. The latest report 
of the Dodge Statistical Research Service in- 
dicated an improvement in the daily average 
value of new contracts awarded in this district 
during the first two weeks of September, total 
construction for the first half of September show- 
ing the largest daily average for any period 
reported since the first half of December, 1931. 
Residential building regained the daily average 
rate prevailing earlier in July. Daily average 
non-residential building is now more nearly 
equal to the value obtaining between November 
and December last year. Public works and 
utilities construction, almost entirely made up of 
new highway projects, continued active through 
September, exceeding the daily average of new 
awards in August. 

Employment:— During August a rise of 6.6 
per cent was recorded in the number employed 
and the amount of weekly payroll disbursements 
in comparison with the corresponding figures for 
July by 2427 identical New England manufactur- 
ing establishments. These same establishments, 
according to the United States Department of 
Labor, were employing during August 25.5 fewer 
persons, with an aggregate weekly payroll reduc- 
tion of 42.2 per cent, compared with August, 1931. 

The total number of wage earners employed in 
1078 representative manufacturing establishments 
covered by reports filed with the Massachusetts 
Department of Labor and Industries was 144,504 
for the week ending near August 15, an increase 
of 15,844 employees, or 13.2 per cent, compared 
with the number employed in the same establish- 
ments during the corresponding week in July. 
This increase was more than a seasonal one, as 
the reports for the seven years prior to 1932 show 


that the average increase from July to August was 
2.2 per cent, and the records for seven years 
showed no such marked increases in August over 
July as occurred this year. The largest July-to- 
August increases in recent years were 3.2 per cent in 
1928 and 2.8 per cent in 1926. The establishments 
covered by this monthly survey employ approxi- 
mately 40 per cent of the total number employed 
in all manufacturing industries in Massachusetts. 
The amount of the combined weekly payroll 
for all manufacturing establishments reporting 
was $2,502,522 in August, an increase of $300,929, 
or 13.7 per cent, over the July amount. Thus 
the increase in the amount of payrolls was even 
greater than the increase in employment. The 
average weekly earnings per person employed 
were $17.32 in August, as compared with $17.11 
in July, an increase of 21 cents, or 1.2 per cent. 
An important change during August was the 
improvement in the various textile industries. 
In the 49 cotton goods establishments reporting 
the number of wage-earners showed a gain of 
35.3 per cent, and the payroll was increased 44.3 
per cent. In the 51 woolen and worsted goods 
mills there were corresponding increases of 31.4 
per cent in employment and 44.7 per cent in the 
amount of the payroll, and in the 10 dyeing and 
finishing establishments increases of 21.5 per cent 
in employment and 29.5 per cent in the amount of 
the payroll were reported. That these changes 
were not due entirely to the resumption of opera- 
tions in a few important mills is apparent from 
the fact that of the 49 cotton goods mills seven 
were idle in July but operated in August, and 20 
showed increases both in the number employed 
and in the amount of the payroll. In the woolen 
and worsted goods industry two of the 51 mills 
which were idle in July resumed operations in 
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The large increase in shoe production in August was sufficient to cause 
the 12-months’ moving average to reverse the downward tendency of 
the past six months. 

Source of data—U. S. Department of Commerce. 





The unusual movement in the volume of raw cotton consumed, and 
more particularly in the consumption of raw wool, is apparent from a 
comparison of the two curves representing the monthly data for 1932 
with the curves for the years 1930 and 1931. 
Source of data— U.S. Department of Commerce. 
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August, and 32 others showed more people em- 
ployed and larger payrolls. Of the 10 dyeing and 
finishing plants one large company resumed opera- 
tions in August, and payrolls were greater in the 
other establishments, although the actual number 
employed did not show any marked change. 

The 91 boot and shoe establishments showed an 
increase of 19.1 per cent in employment and an 
increase of 36.7 per cent in the payroll. Four 
establishments .which were idle in July were 
reopened in August, and in 61 others the number 
employed and the payrolls were greater in August. 
In this industry the increases noted may be con- 
sidered as largely seasonal. 

The monthly survey made by the Commissioner 
of Labor for Rhode Island, covering 219 selected 
manufacturing establishments in that state, 
showed that the manufacturing plants had 
47,540 workers employed at the end of August, 
compared with 40,975 at the end of July, an in- 
crease of 16.0 per cent. The number employed 
was 21.6 per cent greater than at the end of June, 
when 39,098 were employed. These same estab- 
lishments had 18.6 per cent fewer employed than 
at the end of August, 1931, when the number 
employed was 58,403. Practically all groups 
shared in the increase over July, with the exception 
of the metal trades group, which reported a de- 
crease of 10.1 per cent for the month. The 120 
textile plants of all kinds had 32,780 employed at 
the end of August compared with 27,883 at the 
end of the preceding month, an increase of 17.6 
per cent. The large increase in the rubber group 
was partly due to resumptions after vacation 
shut-downs in July. 

Boots and Shoes:—The volume of boot and 
shoe production in this district during August, 
according to the preliminary estimate, more than 
recovered from the decrease recorded during July. 


For the first time in five months the total output 
exceeded that for the corresponding month last 
year, with August production showing a rise of 
6.4 per cent over August, 1931. For the first 
eight months of this year the total number of 
boots and shoes produced in this district has been 
only 4.4 per cent below the same period a year 
ago. According to the seasonally adjusted index 
of boot and shoe production, the rate of output 
during the spring months this year was greater 
than in the same months of 1931; in April, how- 
ever, a decrease occurred in the rate of production 
between 1932 and 1931. While the May and 
June figures showed a rising tendency in the ad- 
justed index, there was a sharp decline in July. 
The August output, however, more than recovered 
the loss recorded in July, with the adjusted index 
for August approximately at the level of the rate 
prevailing a year ago. 

Textiles:—New England textile activity, as 
measured by the consumption of raw cotton and 
wool, experienced a decided upward tendency 
during August. The daily average number of 
bales of cotton consumed rose from 1450 ir. July, 
the low point of the depression, to 2140 bales in 
August, the highest daily average since the end of 
the first quarter. The seasonally adjusted index 
of cotton consumption for August was approxi- 
mately 50 per cent greater than that for July. 
Greater activity was evident among the woolen 
and worsted manufacturing establishments. The 
daily average volume of raw wool, grease equiva- 
lent, consumed in this district during August was 
1,034,000 pounds, compared with 662,000 pounds 
in July, and 1,170,000 pounds in August, 1931. 
The seasonally adjusted index of wool con- 
sumption in August was 41.0 per cent greater 
than in July and only 11.6 per cent less than in 
August last year. 
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RETAIL TRADE 

During August sales of reporting New England retail stores were 25 per cent smaller in dollar 
volume than in August a year ago; for the year to date a decrease of 23 per cent from the sales volume 
for the first eight months of 1931 was recorded. Stores in New Hampshire, with a decline of 36 per 
cent from sales in August last year, showed the greatest decrease, while the most favorable com- 
parison with August, 1931, was made by Connecticut and Maine stores, with declines of 16 and 18 
per cent, respectively; Massachusetts, Rhode Island, and Vermont stores, reported reductions in sales 
for the month amounting to 27 per cent, 22 per cent, and 26 per cent, respectively. 

In the Boston department stores, as well as in the New England group as a whole, regular accounts 
were collected at a somewhat higher rate during August this year than in the corresponding month of 
1930 and 1931, although slightly below the rate for August, 1929. In Providence and New Haven 
stores the rate of collections in August was lower than in the same month of the three preceding years. 

The silk and muslin underwear departments of the reporting stores showed a relatively small 
decline during August compared with the volume of sales in the corresponding month last year, with a 
reduction of three per cent. The greatest decrease for the group took place in sales of women’s, 


misses’ and juniors’ ready-to-wear, amounting to 26 per cent compared with sales in August, 1931, 
while furniture sales were in smaller volume by 31 per cent. 


SALES CONDITIONS 


1931 =100 
Month of August January through August 

1929 1930 1931 1932 1929 1930 1931 1932 
Connecticut Department Stores.......... 128 112 100 84 106 105 100 80 
Maine Department Stores.......... ere 120 114 100 81 109 106 100 79 
Massachusetts Department Stores........ 124 115 100° —s 738 111 109 100 77 
New Hampshire Department Stores. a 131 120 100 64 115 109 100 72 
Rhode Island Department Stores......... 146 118 100 78 124 114 100 80 
Vermont Department Stores............. 132 119 100 74 115 109 100 77 
Boston Department Stores.............. 124 116 100 74 111 110 100 77 
New Haven Department Stores.......... 129 112 100 85 111 106 100 80 
Providence Department Stores........... 145 118 100 78 119 111 100 80 
New England Department Stores......... 126 116 100 75 112 110 100 77 

CREDIT CONDITIONS 

Percentage of Regular Accounts Outstanding at the First of August 
Collected during August 
1929 1930 1931 1932 
Boston Department: Storeses 2. so aia. 2s a Se hs ee ee ee es 40.6% 35.1% 37.3% 40.4% 
New Haven Department Stores. . cease Re Na see eaerry 47.9 45.4 44.6 40.6 
Providence Department Stores...............000 0000 cece eee 47.6 42.6 40.9 39.3 
New England Department Stores......................... ee 42.3 37.2 38.3 39.8 
SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1931 =100 
Month of August January through August 

1929 1930 1931 1932 1929 1930 1931 19 
Silk and Velvet Dress Goods............. 159 137 100 74 141 127 100 70 
Woolen Dress Goods.................... 134 96 100 75 122 100 100 76 
Cotton Dress Goods.................--- 160 128 100 73 144 133 100 64 
TU ONMG Nera itevrs toh tos ect a 5.460 a la a ae 127 100 82 ae 105 100 74 
Wiens @lotio ge. <6: occ sos oo nc inne eo 149 127 100 81 120 112 100 70 
Men’s Furnishings... . Roa a a me 141 132 100 84 115 112 100 77 
ISGUS WORD arene oy Sica rac Sane eyes 156 122 100 74 120 112 100 74 
*Women’s, Misses’ and Juniors’ Ready-to- 

AVG ioe aie Ree pee esr ene! Meine nee 116 100 64 ae 109 100 72 
*Women’s, Misses’ and ~* Juniors’ Ac- 

GERSORICR Ds Ute este yoann eee rare eaes we 114 100 78 on. 108 100 81 
B11 9703 SO eee ene mea ne reer 109 101 100 78 116 112 100 76 
Women’s and Children’s Gloves.......... 91 122 100 69 87 96 100 72 
Corsets and Brassieres................-- 126 118 100 84 103 108 100 83 
Women’s and Children’s Hosiery......... 136 120 100 75 118 112 100 82 
Knit Underwear, including Glove Silk..... 147 120 100 83 130 115 100 76 
Silk and Muslin Underwear......... eee 113 101 100 97 107 102 100 82 
Women’s and Children’s Shoes........... 126 119 100 78 116 111 100 81 
UBC GER oto eo seed Ss ee ec 138 116 100 69 124 118 100 76 


* Due to a change in the reporting service, identical figures for 1929 are not available for these departments. 
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SUMMARY OF BUSIN 





The volume of industrial production increased from July to August by 

INDUSTRIAL PRODUCTION considerably more than the usual seasonal amount, reflecting chiefly expansion 

Ree nue in activity at textile mills. Wholesale prices advanced during August, and 

1a0,!927 1926 1929 1930 1931 1932 the general level prevailing in the first three weeks of September was some- 

| | what higher than in other recent months. There was a further growth in the 

country’s stock of monetary gold and a non-seasonal return flow of currency 
to the reserve banks. 


Production and Employment:—Industrial output increased substantially in 
August, and the Board’s seasonally adjusted index showed an advance from 
58 to 60 per cent of the 1923-25 average. Activity at cotton, woolen, silk, 
and rayon mills increased from the low level of other recent months by con- 
siderably more than the usual seasonal amount, and there was also a sub- 
stantial increase in activity at shoe factories. Output of automobiles, how- 
ever, declined further, and production in the steel and lumber industries 
showed none of the usual seasonal increase in August. During the first three 
weeks of September there was a slight advance in steel output. Employment 
at factories increased slightly more than is usual at this season. There were 

_ large additions to working forces in the textile, clothing, and leather industries, 

sili itil ata denies while in the automobile, tire, and machinery industries and at car building 

Saarren rares shops the number employed decreased further. Aggregate wage payments 
increased less than seasonally. 
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Building contracts awarded up to September 15, as reported by the F. W. 
Dodge Corporation, indicate that for the third quarter the total value of 
contracts will be about the same as for the second quarter, whereas usually 
awards for the third quarter are smaller. Currently, contracts for public 
works are a considerably larger part of the total than they were at the be- 
ginning of the year, and residential contracts are a smaller part. 





Department of Agriculture crop estimates, based on September 1 conditions, 
indicate little change in prospects during August. Indicated crops of wheat 
and tobacco are considerably smaller than in other recent years, while the corn 
crop is the largest since 1925. The cotton crop is estimated at 11,300,000, a 
decrease of about 6,000,000 bales from the large crop of a year ago. 


PER CENT OF 1923-24-25 AVE 











Distribution:—Volume of merchandise and other freight handled by the 

railroads increased seasonally during August, while during the corresponding 
ate me aa period a year ago no increase was reported. Department store sales of 
merchandise increased from July to August by somewhat less than the usual 


100-1927 -1928_ 1929 1930 1931 1932 seasonal amount. 
| | 





Wholesale Prices:—Wholesale commodity prices advanced from 64.5 per 
cent of the 1926 average in July to 65.2 per cent in August, according to the 
gree monthly index of the Bureau of Labor Statistics. During August prices of 
hi or wenagedl BS ae) _| many leading commodities, including textile raw materials and finished 

| products, wheat, hides, nonferrous metals, sugar, rubber, and coffee, increased 








60;— ----\- - — substantially. In the first half on September there were declines in the prices 
. eae _|| of many of these commodities, while prices of wool and woolen goods, cattle, 
and hides advanced. 
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Bank Credit:—During recent weeks further growth in monetary gold stock, 
a return flow of currency from hoards, and new issues of national bank notes 
have resulted in additions to the reserve funds of member banks. These 
— have a a ~ of the — in further reducing re oe 
‘ at the reserve banks, and have accumulated a part as reserve balances, whic 
— ponent aa ies Oe present time are more than $300,000,000 in excess of required reserves. 
Reserve bank holdings of United States Government securities and of accept- 
ances remained practically unchanged during the four weeks ending September 
14, while the total of reserve bank credit declined by $43,000,000 through the 
reduction of discounts for member banks. 








; 


_ Loans and investments of reporting member banks in leading cities showed 
little change between the middle of August and the middle of September. A 
further decline of more than $150,000,000 in loans by banks outside New 
York City during the past four weeks was offset in large part by continued 
increase in investment holdings, chiefly at member banks in New York City. 
There was a considerable growth in deposits of reporting member banks, 
reflecting in part larger balances held by city banks for the account of other 
PR Ae a : banks. Money rates in the open market remained unchanged at low levels 
= during August and the first half of September. 
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